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Relevant funding provisions in the

Ag Finance bill:

e $4.3 million increase in pesticide registra-
tion fees

o 'The fertilizer fee increased from $0.30
to $0.70 per ton for all fertilizer sold or
distributed in the state. The $1.6 million
increase will fund crop nutrient research
grants from the Ag Fertilizer Research &
Education Council.

e Ethanol producer payments are tempo-
rarily reduced by 20 percent, $6 million
over the biennium. The payment commit-
ments will be honored later.

o The $45 per re-inspection fee for Grade A
milk has been increased to $60 for farms
with fewer than 100 cows and to $150 for
farms with 100 or more cows.

o Water permit fees increased by $6 million

e Livestock Investment Grant Program
funding is maintained at $1 million via
the new Agricultural Growth, Research
and Innovation Program. This is the new
title for the Ag 21 initiative advanced by
the Administration and the idea behind
this program is to establish broad authori-
ty for capturing appropriations for ethanol
payments as those payment commitments
come to an end.

e $1 million in baseline funding is main-
tained for Second Harvest Heartland to
procure limited fluid milk from Minne-
sota processors for food banks.

e Funding for the Dairy Development and
Profitability Enhancement program was
reduced from slightly over $2 million to
$1.54 million for the biennium.

o Funding for the Minnesota Ag Education
Leadership Council was maintained at
$500,000.

o Funding for the Federation of County
Fairs was maintained at $948,000.

o Agricultural Utilization Research Institute
funding was reduced 7.5 percent, much
less than the 50 percent cut proposed by
the Governor.

Relevant policy provisions in the

Ag Finance bill:

e Desticide and fertilizer
fees are now collected
at the last point of
sale instead of the first
point of import. While
not necessarily affecting
who pays the fee, the
new structure would
ostensibly make a more
even collection system
by capturing product

currently avoiding
fee payment.

o A deal was struck
between freight rail-
roads and unions,

“The legislature and administration came up
with a good bill that despite budget cuts won’t
negatively impact agriculture long term.”

—Cory Bennett, Agri-Growth lobbyist.

adding language
that requires railroads applying weed
control products to work closely with the
Department of Agriculture for the protec-
tion of railroad workers in affected areas.
The compromise was a victory from earlier
bill language that would have established a
new notification requirement.

o The sunset date for the farmer-lender me-
diation program was extended.

Other measures impacting agriculture

Several legislative measures outside of the
omnibus ag bill will also impact agriculture.

Environment and Natural Resources

omnibus bill

e Legislation to increase fees for Environ-
mental Assessment Worksheets was not
included in the bill.

e The Department of Health will collect and
prioritize a list of toxic chemicals. Chemicals
used in agriculture production, pharma-
ceutical or biologic, and food and beverage
packaging are exempt, except for containers
containing baby food or infant formula.

Cultural and Outdoor Resources Finance

omnibus bill

Some of the money generated from the
new three-eighths of one cent sales tax for
the Cultural and Outdoor Legacy Fund are
being directed through the Department of

Agriculture. Under the Clean Water Fund

appropriations, the Department of Agri-

culture will receive about $9 million for

the biennium in new funding for pesticide

monitoring and assessment, drinking water

protection, as well as research and loans to
address agricultural non-point source priori-
ties in local water plans.

e $395,000 for projects in the Root River
watershed

e $675,000 for pesticide monitoring in sur-
face and ground waters

e $1.13 million for groundwater and drink-
ing water protection
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e $6.27 million for research pilot projects
and technical practices for development
of Total Maximum Daily Load plans (in-
cludes $150,000 for the Livestock Envi-
ronmental Quality Assurance Program)

e $4.5 Million for Agricultural Best Man-
agement Practices loans.

Another $2 million is appropriated, if
needed, for forest protection and control of
the Emerald Ash Borer.

Higher Education omnibus bill

e $104.6 million appropriated for the
University of Minnesota Agriculture and
Extension Services, commonly referred to
as the Ag Special.

e $225,000 for the biennium to create a
new veterinarian loan forgiveness program
for large animal vets in rural Minnesota.

e Funding for the University of MN Veteri-
nary Diagnostic Lab for accreditation and
facility management.

Stand alone bills

A bill passed that specifically restricts
products containing bisphenol-A (BPA) in
plastic containers used in children’s products.
It was amended to exempt food and beverage
containers except those containers contain-
ing baby food or infant formula.

Also of note are some stand-alone mea-
sures that didn't pass or weren included in
omnibus bills. Not passing was legislation on
California Clean Air Act vehicle emissions
standards, low carbon fuel standards, carbon
cap and trade, or climate change. “These bills
were hotly contested and we can expect them
to be discussed at the next session,” says Ben-
nett. Paap adds, “We want to be a participating
player in these issues, in which agriculture has a
stake, at both the state and national level.”
Unallotment

“One disappointment this session was
that the legislature and the Governor weren't
able to come to a resolution so now we have to
go through unallotment,” says Bennett. “There
are a lot of questions on how that will affect
agriculture, cities and counties. Hopefully, any
unallotments in ag will be minimal. If local aid
to governments is reduced significantly, prop-
erty tax increases are a major concern for farm-
ers and businesses alike.” Rep. Juhnke doesn't
expect major unallotments coming from agri-
culture because “the Agriculture and Veteran
Affairs Division has the smallest general funds

allotment of any division.”



408 St. Peter Street
Suite 20 Skyway
St. Paul, MN 55102

Join Agri-Growth

Stay informed and be represented on
legislative issues that impact the food

and agriculture industry in Minnesota.

Become a member at:

www.agrigrowth.org/join.html
Save the date

Annual Meeting >
Nov. 3, 2009 2 /

at the Minneapolis Convention Center

Minnesota Agri-Growth Council, Inc.

Siehl Prize Recipients Honored

An innovative corn breeder, a pioneer-
ing former dean who fostered
international cooperation and the
founder of one of Minnesota’s most
successful farms are this year’s recip-
ients of the prestigious Siehl Prize
For Excellence in Agriculture.
The prize is awarded annu-
ally by the University of Min-
nesota’s College of Food, Agricultural
and Natural Resource Sciences. Recipients
are chosen for three categories: knowledge
(teaching, research and outreach); produc-
tion agriculture and agribusiness. This year’s
winners are:
Forrest Troyer (agribusiness): As one
of the world’s most effective corn breed-
ers, Troyer developed or co-developed
40 commercial corn hybrids for major
agribusinesses that sold more than 60 mil-
lion bags of seed corn — enough to plant all
the corn in North America for two years.
William Hueg (knowledge): As di-
rector of the Minnesota Agricultural

4-

Experiment Station and a University
of Minnesota administrator, he devel-
oped an interdisciplinary approach in
agricultural research that led to sig-
nificant advances in addressing state
and national global challenges in
agriculture.

Bob Christensen (produc-
tion agriculture): Since he co-
founded Christensen Farms in 1974 with
his brother and only a handful of hogs, the
family business has grown exponentially.
Today, it employs 1,200 people, contracts
with more than 450 family farmers and
produces enough pork each year to feed 14
million people.

The Siehl Prize was created in the early
1990s by a generous gift from New Ulm-
area livestock breeder and businessman

Eldon Siehl, a dedicated philanthropist who

had a lifelong interest in agricultural systems.

Siehl was concerned that people were losing
touch with their agrarian roots and wanted
his gift to ensure that achievements in agri-
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Minnesota is “a¢
First in Nation to
Require Bs Biodiesel

Minnesota’s diesel fuel sup-
ply increased from a 2 percent (B2)
biodiesel blend to 5 percent (B5) as of
May 1. The change is part of Gov. Tim
Pawlenty’s plan to make Minnesota

the first state in the nation to require
B20 by 2015.

Biodiesel is a cleaner burning
fuel made from domestic, renew-

able oils. While biodiesel has been

produced mainly from soybeans to
date, some Minnesota producers are
now processing or are moving toward
processing biodiesel from alternative
feedstocks such as animal fats, spent
cooking oils or even algae.

culture would be recognized and celebrated.
Recipients receive a $50,000 award as well as
a sculpture and lapel pin designed by Min-
nesota artist Thomas Rose especially for the
Siehl Prize.



