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The $250,000 World Food Prize is
awarded every October 16™ on World Food
Day. The Borlaug Dialogue International
Symposium and a Youth Institute are also
held in October to build alliances in the
struggle against world hunger.

Limited land, water and climate extremes
challenge crop production.

This year, former U.S. Senators Robert
Dole and George McGovern received the
2008 World Food Prize for the McGovern-
Dole international school-feeding pro-
gram, established by the United States in
2000. Since then it has provided meals to
feed more than 22 million children in 41
countries and boosted school attendance.
The USDA provides surplus agricultural
commodities for the program.

“Are we going to face a divided world, or
will we invest in research and aid so we can
be at peace about food?” asked Quinn.
Industry Efforts

“I believe the global food challenge we
face today is even greater than the one that
faced Nobel Prize winner Norman Bor-
laug and the other pioneers of the Green
Revolution,” said Jack Bernens of Syngenta.
“It’s estimated that we need to double our
current output in the not too distant future,
if we want to provide the feed, food and fuel
that 9 billion people will need.

“However we must do this with less
water, less fertilizer, less soil erosion, less

By attending school these children in central Malawi receive a meal

as well as an education.
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Panelists Ambassador Kenneth Quinn of the World Food Prize and Jack Bernens of Syngenta.

Panelists Rudy Boschwitz, humanitarian advocate, and Randy Russell, from Friends of the World Food Program.

impact on water quality and less greenhouse
gas emissions. Bottom line, our environ-
mental foot print must improve as we strive
to double our output.”

He went on to discuss global productivity
challenges: climate changes, water scarcity
and limited land. “Since the way to feed
the world is not to bring more land under
cultivation, but to increase yields, science is
crucial,” he said.

Science, technology and modernization
can meet the demand, Bernens believes. He
notes that corn yields have increased fivefold
since 1937, from 28 bushels per acre to
151 bushels per acre. “Those of us in the
technology business believe we can double
today’s average corn yield in
a relatively short period of
time,” he said.

Modern production
practices are vital. It’s
estimated that without
appropriate use of pesticide
up to 40 percent of all crops
would be lost to insects,
weeds and diseases. Biotech-
nology has and will play
a critical role in meeting
future production needs.
Global biotech plantings are
expected to triple by 2017.

Emerging markets have vast opportunity for
productivity gains. Russia, for example, has
twice the arable land available compared with
Western Europe, but produces only half the
yield. Many other countries in Asia and East-
ern Europe have similar opportunities.

Companies are developing new varieties
and new technologies that have the potential
to mitigate weather extremes that put crops
under stress. In less than two years, Syngenta
expects to launch Invinsa, a spray-on prod-
uct to protect crops from moderate drought
and heat stress. The United Nations Devel-
opment Program recently awarded Synge-
nta one of the 2008 World Business and
Development Awards for the tropical sugar
beet it developed and introduced to India in
2007. This tropical sugar beet can be grown
in relatively dry areas with substantially less
water than typically required by cane.

“Innovation of all types is needed,” said
Bernens.

Rudy Boschwitz talked about the ties
between human rights and hunger. He con-
curred with other panelists on the need to
increase food production around the world.
He noted, China will be releasing a biotech
rice nationwide. “The need for genetically
modified seeds is absolutely vital. There’s not
enough land to feed the world without sci-
ence,” Boschwitz said.
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Economist Bullish about U.S. and World Economy

Swanson Predicts Rebound from Recession

mericans are experiencing a sharp

economic recession that will likely last
from three to five quarters, according to
Dr. Michael Swanson, chief agriculture
economist for Wells Fargo and an Agri-
Growth board member, who discussed
current economic conditions at the Agri-
Growth annual conference. He noted that
it’s been more than a quarter century since
the country has undergone a severe reces-
sion. The U.S. economy contracted from
July through September with gross domestic
product (GDP) shrinking at a 0.3 percent
annual rate, which many economists say
presages more bad news in the months
ahead. Consumer spending also dropped for
the first time in 17 years. Unemployment is
expected to rise to 7 percent or more.

Long Term Outlook

Still Swanson says he is fundamen-
tally very bullish about the U.S. and world
economy. “The United States’ GDP is
11.727 trillion dollars. It’s still an enor-
mous economy,” said Swanson. “We've seen
enormous growth in GDP with less growth
in employment. That means productivity
has really grown. Eighty percent of U.S
economic growth is based on capital and
productivity. I believe knowledge builds
on knowledge and that we'll return to a 3
percent annual growth rate.”

He continued, “I'm bullish that in the
long term there will be accelerating global
demand for goods, services and agricultural
products. As economies develop, people
want more and better foods and they want
to travel,” he explains.

Short Term Outlook

In the near term, however, the cost of
money will increase, asset values will decline
and businesses will de-leverage, sometimes
through bankruptcy. Swanson calls the last
ten years the most irresponsible period of
lending in our history and blames it for the
current economic crisis. “Money has gotten
extremely cheap, but it will get expensive go-
ing into 2009, despite the Federal Reserves’
lower interest rates,” he said. That’s because
many banks now use the London Interbank
Offered Rate (LIBOR) index (http://www.
investopedia.com/terms/l/libor.asp), which
is market driven. “Over the past 20 years,
the spread between a 3-month Treasury
bond and the 3-month LIBOR was 25
points (0.25%). Now it’s jumping 100 to
400 basis points each time,” he explains.

With high input costs and volatile
commodity prices farmers will need a sharp
pencil. Minnesota Farm Management data
shows that on average, 28 percent of a farm’s
corn yield goes to cash rent, 16 percent to
fertilizer and 12 percent to seed corn. Fifty-
six percent of the farm’s corn yield is needed
to pay for these three items.

“If you don’t want to be the one who
fails you have to be disciplined,” he said not-
ing that there’s been a lack of discipline in
cash rents for farmland. “Most of the costs
of producing a crop are fixed whether you're
farming good ground or poor ground.
While there is a large spread in the yields
from good ground to poor ground there is
not a big spread in the cash rents paid for
that land.”

He also notes that fertilizer is over-
priced by a factor of two based on $4.50/bu.
corn. He expects fertilizer prices to come
down in the next three to nine months and
he expects crude oil prices to drop to $40
per barrel due to lower demand.

He noted there are four major con-
tributors to economic growth: personal
consumption, business investment, govern-

Dr. Michael Swanson

ment spending and net trade. “Agriculture
has been a shining star for increasing our net
trade balance,” he said. “Today, we're in for
a bit of reversal on the trade side. Increases
in the value of the U.S. dollar are making
our exports more expensive relative to coun-
tries like Brazil, Australia, New Zealand and
Canada who have had a 30 percent devalu-
ation of their currency. This will affect U.S.
meat, milk and grain exports.”

In summary, for the near term, the
economy is being held back by fear of the
unknown and de-leveraging. In the long
term, the economy will be pulled ahead by
technological and global productivity gains
and trade growth, believes Swanson.

Peterson Comments on Farm Bill and Economy

Congressman Collin Pe-
terson told the Agri-Growth
audience that the new farm
bill is positive for Midwest
farmers. The farm bill includes
a permanent disaster assistance
program that is budgeted and
paid for. It rebalances the loan
rate and target prices, provides
incentives for the production
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of cellulosic biofuels, enhances conser-
vation programs, making them more
producer-friendly and increases funding
for the nutrition program.

In discussing the current financial cri-
sis, Peterson lambasted credit default swaps
of $60 trillion that are off the books and
that exceed the actual mortgage debt by
nearly four times. “This is what took down
Lehman Brothers and because credit swaps
are off the books, banks don’t really know
their full exposure,” he said. He noted that
the Chicago Mercantile Exchange could
act as a clearinghouse for credit swaps if
granted permission by the SEC. Peterson

Collin Peterson

voted against both stimulus pack-
ages and the bailout plan. “This
crisis was engendered by us living
beyond our means. Greenspan
propped up this house of cards
with ever lower interest rates and
now we have to pay our bills,”
said Peterson.

Peterson also said he was
convinced that commodity index
funds were unduly influencing grain
prices as evidenced by the recent collapse
of grain prices. The House passed a bill at
the end of September to treat index fund
buyers like speculators and put position
limits in place for hedging.

“Now that commodity prices have
come down, those who falsely blamed
ethanol for significant increases in food
prices should roll down their prices at
the grocery store. Otherwise, agricul-
ture and the ethanol industry is owed an
apology,” he said.

He also suggested that a reorganization
of USDA could be in the cards next session.
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processing,” Governor Pawlenty said. “These
grants will help our livestock producers im-
prove their operations so they can compete,
thrive, grow our state’s economy, and pass on
their farms to the next generation.”

Livestock is an important part of the
state’s economy. The livestock industry in
Minnesota generates $27 billion in an-
nual economic activity and approximately
177,000 jobs, up from $10 billion and
100,000 jobs in 2001.

Minnesota Livestock Investment Grants
cover 10 percent of the first $500,000 of
investment in the purchase, construction,
and improvement of facilities for the produc-
tion of livestock. A minimum investment
of $4,000 is required. The full value of the
projects described in the approved 38 grant
applications is $12.9 million.

Nearly 600 applicants requested approxi-
mately $11 million in grants, well beyond
the $1 million available. “We were impressed
by the positive response to this program,”
Agriculture Commissioner Gene Hugoson
said. “It’s very encouraging to see how much
interest farmers have in reinvesting in Min-
nesota agriculture.”
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